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AMEMBASSY ASUNCION 

UNCLAS BUENOS AIRES 1930 

E.O. 11652: N/A 
TAGS: EFIN, ENRG, AR 

SUB J : IDB AND IBRD FINANCING FOR HYDROELECTRIC PROJECTS 
IN ARGENTINA AND BRAZIL 

1. TWO BUENOS AIRES NEWSPAPERS REPORTED ON TUESDAY, MARCH 

1 1TH THAT DURING RECENT VISIT TO BUENOS AIRES WORLD BANK OFFICIALS 
DR. EDUARDO COMESA AND ENG. R. VAUGHAN SEAR, HAD INFORMED 
ARGENTINE GOVERNMENT AUTHORITIES OF THE BANK'S DECISION TO GIVE 
PREFERENCE TO FINANCING OF ARGENTINE-PARAGUAYAN HYDROELECTRIC 
PROJECTS YACIRETA-APIPE AND CORPUS OVER THE BRAZILIAN PROJECT AT 
ITAPU. ARTICLE ALSO IMPLIES THAT A SIMILAR DECISION HAD BEEN ADOPTED 
BY THE IDB. ONE OF THE REASONS ALLEGED FOR THISE DECISIONS IS THAT 
BANKS ARE SEEKING TO FORCE BRAZIL TO MAKE THIS ITAIPU PROJECT 
COMPATIBLE 
WITH CORPUS. 

2. THE EMBASSY WOULD APPRECIATE DEPARTMENT ATTEMPTING TO 
CONFIRM OR DENY THE ABOVE REPORT, AND WOULD BE GRATEFUL FOR A 
READING ON LIKELY IDB AND IBRD ATTITUDES TOWARDS FINANCING FOR 
UNCLASSIFIED 
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YACYRETA, CORPUS AND ITAIPU. (WE UNDERSTAND THAT NO FORMAL 
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REQUESTS HAVE BEEN FORTHCOMING ON ANY OF THESE PROJECTS YET). 
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